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Earnings Revision

CMBI Comments
% Chg New % Chg
Revenue 3,170 3,222 (1.6) 3,348 3,455 (3.1) 3,531 3,677 (4.0) To factor in 1) weakening China demand, 2) missed US sales due to
protest during the Pradamalia monkey crisis, 3) missed EU sales
affected by Riots in France, 4) lower than expected reception of the
Ready to wear and Linea Rossa series, 5) restructuring of existing
wholesellers in Europe.

Gross profit 2305 2342  (1.6) 2427 2505 (3.1) 2567 2673  (4.0)

Gross margin 72.7% 727%" Oppt  725% 725%" Oppt  72.7% 727%" Oppt

Opex (1,923) (1,922) 01  (1,998) (1,999) (0.0) (2.079) (2,080) (0.0)

EBIT 381 421 (9.4) 429 506 (15.3) 489 594 (17.7) Assumingal)absence of operatingleverage due to slowdown in
SSSG, 2) higher A&P expenses due to further investment on digital
communication.

EBIT margin 120% 131%" -1ppt  12.8% 14.6%"-18ppt  13.8% 16.1% "-2.3ppt

Reported Net profit 262 298 (12.0) 303 363 (16.6) 351 427 (17.8) Liftingthe effective taxratein FY18E and FY19E

Adjusted Net Profit 262 298 (12.0) 303 363 (16.6) 351 427 (17.8)

Diluted EPS (EUR) 0.103 0117 (12.0) 0.118 0.142 (16.6) 0137 0167 (17.8)

Adjusted diluted EPS(EUR) 0103 0117 (120) 0118 0142 (166) 0137 0167 (17.8)
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%] 8 : ¥ Fi5 2019 Resort hg & # 5
Season 2019 Resort
Being held May 2018
Sidonie/ Flap/_ Top Ouverture/ Suede Margit/ Suede/ Manuelle/ Leather
Product name Handle Bag With Tote/ Leather Bag Leather Bag Shoulder Bag
Buckle
Chinese name é;{;ﬁmm LS zg/ﬂmﬁ&@/ zi%ﬂmg@/ F/ REERG
Prices (USD) 1950 - 3100 2690 - 3250 1990 - 2790 2850
Price range (USD) (1950 - 3250

Sample photos
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F1O: #2019 5LAE LS

Season 2019 Spring Si
Being held Sep 2018
Odette/ Saffiano/ . Sidonie/ Large Lux . . . .
) Sybille/ Leather Sidonie/ Leather  Saffiano & City Satin & Faux
Product name Ostrich Leather Shoulder Bag Leather Top Belt-Bag Leather Bucket Bag Leather Net Clutch
Bag Handle Bag
a4/ ) N
. Sybill L Saffi
Chinese name Saffiano fZ ¥ /8¢ % g}é@‘e 1B ié/@‘k% ux B it/ HE E#HA C;iityl;;a;}](ﬁﬂ ggg)\lﬁﬁﬁ M
BS
Prices (USD) 1950 - 5550 1850 - 4000 5490 1790 1390 970
Price range (USD) (970 -5550
Sample photos
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Major assumptions
Sales by segment (mn EUR)
Direct sales

Prada

Miu Miu

Other

Franchise sales

Royalties

Total

Sales growth by segment (%)
Direct sales

Prada

Miu Miu

Other

Franchise sales

Royalties

Total

GP margins

Operating costs breakdown by segment
Design, R & D/ sales

A & P/sales

D & A/ sales

Labour costs/ sales

Variable rental/ sales

Fixed rental/ sales

Others/ sales

G & A/ sales

Total

EBIT margins
Pre-tax margins

Effective tax rate

Net proft att. (mn EUR)
Net proft att. margins
Net profit att. Growth (%)

Number of stores by brand
Prada

Miu Miu

Others

Franchises stores

Sum total

FY16A*

2,635
2,120
441
73
504
45
3,184

-13.9%
-14.8%
-12.0%
3.6%
13.4%
3.1%

-10.3%

71.9%

3.9%
5.4%
6.6%
17.8%
10.8%
9.5%
-1.2%
5.6%
58.4%

13.5%
13.0%

-31.6%

278
8.7%
-15.9%

387
171
62
34
654

FY17

2,444
1,991
388
64
565
48
3,056

-7.3%
-6.1%
-12.0%
-11.7%
11.9%
7.6%
-4.0%

73.5%

4.3%
6.0%
6.9%
19.0%
11.5%
9.9%
-1.2%
5.6%
61.9%

11.8%
11.6%

-29.7%

249
8.1%
-10.6%

394
167
64
34
659

FY18E

2,527
2,064
400
62
595
49
3,170

3.4%
3.7%
3.0%

-3.1%

5.3%

1.0%

3.7%

72.7%

41%
6.3%
6.7%
18.4%
11.4%
9.7%
-1.2%
5.3%
60.7%

12.0%
11.7%

-29.0%

262
8.3%
5.4%

403
167
65
30
665

FY19E

2,663
2,181
418
64
634
50
3,348

5.4%
5.7%
4.5%
2.6%

6.6%

3.0%

5.6%

72.5%

4.0%
6.3%
6.5%
18.1%
11.3%
9.4%
-1.2%
5.3%
59.7%

12.8%
12.6%

-28.0%

303
9.0%
15.3%

409
168
66
30
673

FY20E

2,802
2,300
437
66
676
53
3,531

5.2%
54%
4.5%
2.6%

6.7%

5.0%

5.5%

72.7%

4.1%
6.2%
6.3%
17.9%
11.2%
9.2%
-1.2%
5.1%
58.9%

13.8%
13.7%

-27.0%

351
9.9%
16.0%

415
169
66
30
680
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EPS

Price  MKktcap PER (x) Growth(%) PBR (x) YTD
performan

HK$ HK$ mn FY1 FY2
H-shares Luxury, Jewellery, Watches

Prada S.P.A. 1913 HK 27.80 71,135 31/12/2017| 305 305 262 | 281 0.1 16.3 2.7 2.7 2.7 4.5 8.4 29 3.0 7.8
Samsonite International Sa 1910 HK 23.95 34,271 31/12/2017| 12.7 16.8 145 | 20.7 |[(224) 155 2.3 2.3 2.1 33 19.6 12.0 2.2 7.6
Chow Tai Fook Jewellery Grou 1929 HK 724 72,400 31/3/2018| 17.0 16.3 15.2 19.0 8.6 7.0 2.5 2.2 2.1 2.4 14.1 2.0 4.7 10.9
Luk Fook Holdings Intl Ltd 590 HK 24.45 14,355  31/3/2018| 9.5 9.6 9.4 10.6 9.1 2.2 1.5 13 1.2 1.6 15.8 1.7 4.6 9.4
Chow Sang Sang Hldg 116 HK 11.84 8,021 31/12/2017| 7.4 7.7 71 121 183 9.3 0.8 0.7 0.7 1.4 11.0 0.6 5.2 1.9
Emperor Watch & Jewellery 887 HK 0.22 1,519 31/12/2017| 55 n/a n/a n/a 0.0 0.0 0.3 n/a n/a 0.6 6.4 n/a n/a (2.6)
Oriental Watch Holdings 398 HK 2.09 1,192  31/3/2018| 7.6 n/a n/a n/a 0.0 0.0 0.5 n/a n/a 0.4 7.1 n/a n/a 2.5
Hengdeli Holdings Ltd 3389 HK 0.35 1,609 31/12/2017| nfa _nfa__n/a | n/a | 00 00 | 03 n/fa  n/a | 08 [(02) | n/a | n/a (1.4)
Average 129 162 145 (181 1.7 6.3 14 1.8 1.7 1.9 10.3 3.8 3.9 4.5
Median 9.5 163 145 | 19.0 0.0 4.6 1.1 2.2 2.1 1.5 9.7 2.0 4.6 5.0

A-shares Luxury, Jewellery, Watches

Lao Feng Xiang Co Ltd-A 600612CH  42.00 20,960 31/12/2017 179 172 151 | 11.0 | 143 134 3.6 34 31 25 214 1.2 2.8 (6.7)
Chow Tai Seng Jewellery Co-A 002867 CH 29.12 16,421 31/12/2017| 182 173 138 n/a | 295 252 3.7 3.7 31 n/a | 22.3 0.7 23 5.4
Leysen Jewelry Inc-A 603900 CH 12.72 5012 31/12/2017| 148 141 121 n/a | (13) 161 1.8 17 15 n/a | 129 1.2 16 6.8
Guangdong Chj Industry Co-A 002345 CH 4.25 4,453 31/12/2017| 13.7 115 9.3 39.6 8.7 239 11 11 1.0 35 8.2 0.8 25 (4.9)
Fiyta Holdings Ltd-A 000026 CH 7.82 3,674 31/12/2017| 206 179 147 | 199 | 331 220 13 13 13 1.2 6.6 0.7 n/a 7.3
Zhejiang Ming Jewelry Co-A 002574 CH 5.01 3,061 31/12/2017| 28.7 0.4 0.5 89.7 n/a (11.0)| 0.8 0.8 0.8 2.1 2.8 0.0 1.8 1.6
Eastern Gold Jade Co Ltd-A 600086 CH 3.48 5437 31/12/2017| n/a n/a n/a_| 60.8 0.0 0.0 1.5 n/a n/a 6.3 (2.8) n/a n/a (24.5)
Average 190 131 109 | 442 |140 128 | 2.0 2.0 1.8 31 (102 0.8 252 (2.1)
Median 18.0 156 13.0 (396 [115 16.1 1.5 1.5 14 2.5 8.2 0.7 2.3 1.6

International Luxury, Jewellery, Watches

PradaS.P.A. 1913 HK 27.80 71,135 31/12/2017| 30.5 305 262 | 28.1 0.1 16.3 2.7 2.7 2.7 4.5 8.4 29 3.0 7.8
Samsonite International Sa 1910 HK 23.95 34,271 31/12/2017| 12.7 168 145 | 20.7 |(224) 155 2.3 2.3 21 33 19.6 | 12.0 2.2 7.6
Lvmh Moet Hennessy Louis Vui MCFP 289.30 1,291,530 31/12/2018| 229 207 19.0 | 19.7 6.3 85 4.5 4.0 3.6 3.6 20.7 2.7 2.3 12.0
Kering KERFP 43630 486,971 31/12/2018| 21.0 173 153 | 258 |(182) 127 6.0 4.2 3.6 2.4 322 | 1116 | 21 6.0
Hermes International RMS FP 536.20 500,323 31/12/2017| 42.2 417 381 | 358 | 11.0 9.4 11.8 103 8.8 9.3 283 4.1 0.9 10.6
Cie Financiere Richemont-Reg CFRSW 68.86 308370 31/3/2018| 13.7 183 182 | 27.6 | 486 0.2 2.2 2.1 2.1 2.8 16.2 1.0 3.0 9.3
Tiffany & Co TIF US 87.85 84,044 31/1/2018| 184 188 180 | 21.0 | 585 4.4 3.6 3.2 3.0 3.6 14.4 0.8 2.4 9.1
Moncler Spa MONCIM 33.78 76,380 31/12/2017| 31.8 274 245 | 262 | 257 119 9.8 7.6 6.2 7.7 33.6 18 11 16.8
Burberry Group Plc BRBYLN  1921.00 79,682 31/3/2018| 241 235 224 | 224 | 159 4.9 6.2 5.5 51 4.8 24.3 2.2 2.3 10.7
Salvatore Ferragamo Spa SFERIM 17.85 26,622 31/12/2017| 309 294 26,6 | 249 |(12.7) 105 4.2 39 3.7 7.5 139 9.7 2.0 11
Luxottica Group Spa LUXIM 51.74 221,885 31/12/2017| 24.6 261  23.7 | 312 (7.0) 99 4.2 4.0 3.6 4.5 17.5 | 105 1.9 0.1
Swatch Group Ag/The-Br UHR SW 27890 118936 31/12/2018| 17.3 152 13.6 | 222 | 116 114 14 1.2 1.2 18 7.5 1.5 31 2.7)
Tod'S Spa TOD IM 41.46 12,127 31/12/2017| 19.6 261 243 | 253 |(254) 7.2 13 1.2 1.2 2.7 6.6 (98) | 28 0.4
Hugo Boss Ag -Ord BOSS GY 60.98 37,944 31/12/2017| 196 173 155 | 20.3 6.4 118 4.7 4.4 4.0 6.7 241 18 4.5 131
Hugo Boss Ag -Ord BOSS GY 73.82 48,806 31/12/2016] 20.5 20.5 191 | 19.6 | 40.2 7.4 6.4 5.4 5.0 7.5 32.5 11 3.7 27.0
Average 233 233 213 [247 | 9.2 9.5 4.7 4.1 3.7 4.8 |200 |103 2.5 8.6
Median 210 207 191 [249 | 64 9.9 4.2 4.0 3.6 4.5 |19.6 2.2 23 9.1
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#%:1293lp (FAAG%A) FY16A* FY17A FY18E FY19E FY20E
fo > 3,184.1 3,056.5 3,170.1 3,347.7 3,531.3
EERA L 2,634.9 2,443.7 2,526.8 2,663.4 2,802.3
Prada 2,120.5 1,990.8 2,064.3 2,181.2 2,299.6
Miu Miu 441.5 388.5 400.1 418.2 437.0
Church’ s 60.1 52.3 49.7 50.7 51.7
B 129 12.1 12.7 13.4 14.0
Firay AL 504.4 564.6 594.6 634.2 6764
HOF R R 44.8 48.2 48.7 50.1 52.6
CR RS (895.0) (810.9) (865.4) (920.6) (964.0)
ER{l 2,289.1 2,245.6 2,304.7 2,427.1 2,567.3
S S N (125.3) (130.5) (130.0) (133.9) (143.0)
FAEBag (172.5) (184.8) (199.7) (210.9) (218.9)
g (1,383.3) (1,399.3) (1,425.6) (1,476.2) (1,536.6)
- WA Fgh (176.8) (171.1) (168.0) (177.4) (180.1)
LEHRrE 431.2 360.0 381.4 428.6 488.6
AR S A (18.0) (6.2) (10.4) (7.0) (6.3)
mE SR 23 0.7 1.0 1.0 1.1
kT ~ - - - - -
e 4R 415.4 354.5 371.9 422.6 483.3
o 1 (131.2) (105.3) (107.8) (1183) (130.5)
Er et IR L (5.9) (0.3) (1.6) (1.7) (1.8)
& i 278.3 248.9 262.5 302.6 351.0

kPR R A AL T E 1 R

£7 0
£2%: 1293819 (F*~A%A) FY16A* FY17A FY18E FY19E FY20E
AhF A 2,846.9 2,774.8 2,740.4 2,682.1 2,597.3
B s 52 g 1,542.7 1,522.8 1,494.5 1,449.8 1,3845
LAE A R # 9218 9215 9154 901.8 882.3
BY 2P ik § 118 8.4 84 84 8.4
LF 2Pk g - - - - -
RN 1. - 20 2.0 20 20
S I E P 247.3 209.4 209.4 2094 209.4
BN 1234 110.7 110.7 110.7 110.7
el 1,810.0 1,964.6 2,077.1 2,274.8 2,519.4
EER Y L0 7.0 139 13.9 139 139
3 5269 569.9 608.3 647.1 677.6
AR 5389 482.0 492.8 509.7 5271
LA E 4 15.0 6.1 63 6.7 71
MERMER NP 722.2 892.6 955.7 1,097.5 1,293.8
ik 636.8 904.3 965.1 996.9 1,025.9
A 151.2 353.0 353.0 353.0 353.0
I 5 9T - - - - -
BRI 256.1 313.7 33438 356.1 3729
> g i 50 655 68.1 107.8 1183 130.5
BN 164.0 169.5 169.5 169.5 169.5
Aon & 915.6 968.9 968.9 968.9 968.9
o4 E K% 547.6 639.0 639.0 639.0 639.0
FIEARTIE B 8 X BT 672 614 614 614 614
o1 9T 311 320 32,0 320 320
%8 823 618 618 618 618
B 187.3 174.7 174.7 174.7 174.7
FPAE 3,104.5 2,866.2 2,883.5 2,991.0 3,121.9
P g ¥ 24.0 21.5 23.1 24.8 26.5
RERIEEERE 3,080.5 2,844.7 2,860.4 2,966.2 3,095.3

kS PR AR AT R E G T - A1 VR
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#E%: 122381 (F23A%A) FY16A* FY17A FY18E FY19E FY20E
LSRR 431.2 360.0 381.4 428.6 488.6
450 o bpA 209.0 209.9 212.0 2163 222.7
Fafsexs 104.1 85.8 (28.3) (34.6) (31.5)
e (129.6) (105.3) (107.8) (118.3) (130.5)
ER 17.2 (68.0) (31.4) 43.2 (0.0)
ZFEFHENEAR 631.9 482.4 425.9 535.1 549.3
MERLE S (227.6) (251.0) (212.4) (217.6) (218.9)
5 O P - - - - -
How 1.3 39.4 21.7 20.5 69.9
FEEH TR EAF (226.3) (211.6) (190.7) (197.1) (149.0)
W E A - - - - -
A AR (95.1) 281.3 - - -
% (282.2) (307.1) (191.9) (243.4) (282.1)
How 1.0 26.0 - - -
BEEHTEREEF (376.2) 0.3 (191.9) (243.4) (282.1)
M4 A 29.3 271.1 43.2 94.5 118.2
ER S WEE Wi e 680.6 722.2 9285 927.3 1,011.1
TR 123 (64.8) - ) -
EXMEEZME RN F 722.2 928.5 971.7 1,021.9 1,129.4
R AT E PR RE LT - £ ] R
E U
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