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 Asian IG space was stable. LGFVs were under better buying with active 

flows. AT1s slightly declined. DALWANs/NWDEVLs were unchanged to 

0.3pt higher.  

 

 Chinese properties: Weak contracted sales in Nov’24. See comments 

below. 

 

 RAKUTN: Buy RAKUTN 5.125 Perp and RAKUTN 8.125 Perp. See 

comments below. 

 

 Trading desk comments交易台市场观点 

 

Yesterday, HYUELE/LGENSO 29-31s tightened 2-3bps. In Chinese IGs, 

BABA 35s/TENCNT 30s tightened 1-2bps. In financials, BCLMHK Float 25-

27s tightened 1-3bps. FRESHK 26-27s tightened 2-4bps. See our comments 

on Chinese leasing on 11 Dec ’24. In EU AT1s, BNP 7.375/SOCGEN 7.875 

Perps were 0.2-0.4pt higher. UBS 7.75/HSBC 6.875 Perp were down 0.1-

0.2pt. In JP, NIPLIF 51-54s were another 0.1-0.2pt lower. RAKUTN 

Perps/27-29s were unchanged to 0.1pt lower. See comments below. In HK 

and Chinese properties, NWDEVL Perps/27-30s rebounded another 0.4-

0.8pt and closed 2.7-5.0pts higher WTD. SHUION 26s rose 0.8pt. ROADKG 

Perps/28-30s increased 0.4-0.6pt. However, CHIOLI 34-43s declined 0.2-

1.0pt. VNKRLE 25-29s lowered 0.3-0.7pt. Outside properties, EHICAR 26-

27s/WESCHI 26s were up 0.4-1.0pt. In India, ADSEZs/ADTINs/ADGREGs 

were 0.3-1.0pt lower. Adani Ports SEZ have withdrawn USD 553m loan request 

from DFC for Sri Lanka port project and will instead fund the project with 

internal accruals and capital management plan. GRNKENs were 0.2-0.4pt 

higher. In Indonesia, MDLNIJ 27s were 0.5pt higher.  

 

In LGFVs, SHGUOH/GZGETH 25s were 0.1pt higher. BCDHGR/WUXIND/ 

SXUCI 26s were down 0.1-0.2pt. There were two-way mixed interests on 

CNH papers such as SDGAOC 27s/QDOCID 27s/HBTUID 26s. In SOE 

perps, SPICPT 3.45/CHCOMU 3.65/CHPWCN 3.08 Perps were up 0.1-0.2pt.       
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 Last Trading Day’s Top Movers  

  

Top Performers Price Change  Top Underperformers Price Change 

NWDEVL 4.8 PERP 41.7 0.8  TAISEM 4 1/2 04/22/52 94.8 -1.0 

NWDEVL 4 1/8 07/18/29 73.0 0.8  CHIOLI 6 3/8 10/29/43 103.8 -1.0 

SHUION 5 1/2 06/29/26 84.6 0.8  ADSEZ 3.1 02/02/31 77.9 -1.0 

NWDEVL 4 1/8 PERP 54.3 0.7  ADSEZ 3.828 02/02/32 79.0 -0.9 

NWDEVL 5 1/4 PERP 69.9 0.7  CHGRID 4 05/04/47 88.5 -0.9 

   

 Marco News Recap 宏观新闻回顾 

 

Macro – S&P (+0.82%), Dow (-0.22%) and Nasdaq (+1.77%) were mixed on Wednesday. US Nov’24 CPI was 

+2.7% yoy, in line with the market expectation. Long-term UST yields moved higher yesterday, 2/5/10/30 yield 

reached 4.15%/4.13%/4.26%/4.48%. 

 

 Desk Analyst Comments 分析员市场观点 

 

 Chinese properties: Weak contracted sales in Nov’24 

 

In Nov’24, 32 developers under our radar reported contracted sales totaled RMB195.4bn, decreased 16.1% yoy 

from RMB233.0bn in Nov’23. The monthly yoy contracted sales growth rate reversed to negative from +0.1% 

yoy in Oct’24 which was the first month when our tracked developers posted yoy monthly contracted sales 

increase since Apr’23. In Nov’24, 9 out of 32 developers reported yoy increased contracted sales, compared to 

30 developers with yoy increased contracted sales in Oct’24.  

 

In 11M24, the cumulative contracted sales of 32 developers dropped 33.0% yoy to RMB2,030.5bn. All developers 

under our radar posted yoy decrease in cumulative contracted sales in 11M24. GRNCH (RMB256.4bn) was a 

better performer with a modest yoy contracted sales decline of 4%. The distressed developers continued to 

underperform. The contracted sales of COGARD (RMB43.8bn), LOGPH (RMB7.8bn) and Agile (RMB14.8bn) 

dropped 74%, 65% and 65% yoy in 11M24, respectively. 

 

The sentiment on Chinese property market shows signs of improvement, driven by a series of supportive 

measures launched in Sep’24. As of 11 Dec’24, the inventory months of four tier-1 cities, e.g.  Beijing, Shanghai, 

Guangzhou and Shenzhen moved to 17, 7, 12 and 6 from 15, 6, 11, 6 in mid-Nov’24, respectively. In Dec’24, the 

Politburo Meeting sounded out more proactive fiscal policy and more easing monetary policy in 2025 to stabilize 

the property market. We expect more concrete supportive measures related to property sector, e.g. further LPR 

cut and repurchase of commercial houses as affordable houses, to be announced over the coming weeks post 

CEWC this week.  

 

https://www.cmbi.com.hk/article/10473.html?lang=cn
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Note: * represents the data was collected from CRIC. 

Source: Company fillings, CRIC. 
 

 RAKUTN: Buy RAKUTN 5.125 Perp and RAKUTN 8.125 Perp  

 

We initiate buy on the new RAKUTN 8.125 Perp in view of the lower cash price, yield pick-up and good carry 

within the RAKUTN curve. At 100.3, RAKUTN 8.125 Perp (callable Dec’29) is trading at YTC of 8.1%, offers 

yield-pick up of 108bps over RAKUTN 9.75 04/15/29 with 8 months longer in “tenor”, as well as trading 13bps 

lower than RAKUTN 6.25 Perp but callable c1.3 years earlier.  Meanwhile, we maintain buy on RAKUTN 5.125 

Perp (callable Apr’26) in view of yield pick-up of 88bps over RAKUTN 11.25 02/15/27 and 43bps over SOFTBK 

6.875 Perp (callable Jul’27), despite the conviction is lower after the price rally during the year. See Chart 1.  At 

97.3, RAKUTN 5.125 Perp is trading at YTC of 7.3%. The coupon of RAKUTN 5.125 Perp and RAKUTN 8.125 

Perp will be reset with a coupon step-up of 25bps if the perps are not called on their respective first call dates. 

We see a good chance of Rakuten to call the perps on first call dates, in view of its improving operating 

performance and good access to various funding channels.  We have a neutral recommendation on RAKUTN 

6.25 Perp as we prefer shorter tenor facing our expectation of higher rate volatility.    

 

We understand that the issuance of RAKUTN 8.125 Perp is to redeem its due-2055 JPY subordinated bonds on 

their respective first call dates in Nov-Dec’25. The redemptions of the two JPY subordinated bonds reinforce our 

view that Rakuten will call its perps on the first call date. Indeed, these two JPY subordinated bonds carry coupon 

step-up to 2.2-3.6% from 1.81%-2.61% if they are not called on their first call dates, the magnitude of coupon 

step-up is lower than its USD perps. 

 

Table 1: Bond profile of Rakuten 

Security Name ISIN 
Amt o/s 

(USDmn) 
Px 

YTM/YTC 

(%) 
First call date Coupon reset Step-up (bps) 

Issue rating 

(M/S/F) 

RAKUTN 11.25 02/15/27 US75102WAG33 1,800 109.7 6.40 - - - -/BB/- 

RAKUTN 9.75 04/15/29 US75102WAK45 2,000 110.1 6.97 - - - -/BB/- 

RAKUTN 5.125 Perp US75102WAA62 750 97.3 7.28 22 Apr’26 5yUST+4.578% 25 -/B/- 

RAKUTN 8.125 Perp US75102WAM01 550 100.3 8.05 15 Dec’29 5yUST+4.000% 25 -/B/- 

RAKUTN 6.25 Perp US75102WAB46 1,000 90.6 8.18 22 Apr’31 5yUST+4.956% 25 -/B/- 

Source: Bloomberg.         
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Chart 1: Yield differential of RAKUTN 5.125 Perp and peers 

 
Source: Bloomberg. 

 

 

 Offshore Asia New Issues (Priced)  

 

Issuer/Guarantor Size  (USD mn) Tenor Coupon Priced 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Priced Today 

   

 Offshore Asia New Issues (Pipeline) 

   

Issuer/Guarantor Currency Size (USD mn) Tenor Pricing 
Issue Rating 

(M/S/F) 

No Offshore Asia New Issues Pipeline Today 

  

 News and market color 

  

 Regarding onshore primary issuances, there were 116 credit bonds issued yesterday with an amount of 

RMB89bn. As for month-to-date, 796 credit bonds were issued with a total amount of RMB742bn raised, 

representing a 60% yoy increase 

 

 [ADANIG] Media reported that Adani Group initiated talks with lenders, investors to refinance Adani 

Green Energy's USD1.1bn loans 

 

 [RNW] Media reported that ReNew Energy Global's controlling shareholders offered to take the company 

private at USD7.07 per share. 

 

 [SJMHOL] SJM Holding announced to acquire Zhuhai property for RMB546mn 
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