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The Asset Asian G3 Bond Benchmark Review 2025

We hope you found our commentaries and ideas helpful. We seek to
elevate our efforts and value-add further in the coming year. We highly
appreciate your support to us in Sell-Side Analysts of the polls of “The
Asset Asian G3 Bond Benchmark Review 2025”. Thank you for your
support!

This morning, NWDEVL 4.8 Perp/NWDEVL 30s down 5.0-5.6pts. NWDEVL
4.125/5.25 Perps up 3.3-3.8pts after moving lower last Friday. BNKEA 34s
widened 5-10bps amid mixed flows on spillover of NWDEVL Perps’ coupon
deferral. Asia IGs widened 2-5bps. ADSEZ 27-41s up 0.1-0.3pt, Adani Port’s
board approved the buyback of USD bonds last Saturday. See below.

NWDEVL: A negative surprise. See below.

China Economy: Mild improvement after US-China tariff truce. CMBI
expects USD/RMB rates might fluctuate within 7.20-7.25 in the short term
before a moderate decline to 7.12-7.17 if a trade deal is reached. See below
for comments from CMBI economic research.

Trading desk comments X % & # %5

Last Fri evening, NWD announced the deferral of coupon for 4 of its 5
outstanding perps. At Fri close, NWDEVL 4.8 Perp and NWDEVL 29-31s
closed unchanged to 2.2pts lower WoW. NWDEVL 4.125/NWDEVL
6.15/NWDEVL 5.25/NWDEVL 6.25 Perps and NWDEVL 27-29s closed 6.4-
37.3pts lower WoW. See comments below. On IG primary, the new CMINLE
Float 28/30 closed unchanged from ROs amid light flows. In KR,
KOROIL/KHFC Float 28-30s closed unchanged to 1bp wider. LGENSO 34-
35s and PKX 30s were 2-5bps wider. On the other hand, HYUELE/DAESEC
26-30s were unchanged to 2bps tighter. In Chinese and HK IGs, BABA 31-
35s/MEITUA 29-30s were 2-5bps wider. The long end of XIAOMI/TENCNT
49-61s were 0.4-0.9pt lower (1-6bps wider). CKHH/HKLSP/HKAA/MTRC 30-
35s were 1-3bps wider. In financials, BNKEA 28s tightened 8bps. However,
NANYAN/DAHSIN 33-34s widened 3-5bps. BBLTB 33-40s were 1-4bps
wider. In AU/JP, CBAAU/NAB 30-36s were unchanged to 2bps wider.
SMBCAC/NTT/SUMIBK/NOMURA 26-30s were 1-3bps wider. In insurance
hybrids, SUMILF/DAIL Perps and NIPLIF 54-55s were unchanged to 0.1pt
higher. In AT1s, the new HSBC 7.05 Perp closed unchanged from RO at par
amid mixed flows with PB buying vs institutional selling. HSBC 6.95/BNP
8/SOCGEN 8/UBS 7 Perps were unchanged to 0.2pt lower. In Chinese
properties, CHIOLI 29-34s were up 0.2-0.5pt. On the other hand, SHUION
26s declined 0.2-0.5pt. Outside properties, WESCHI 26s declined 0.8pt.
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In SE Asia, ADSEZ 27-41s were up 0.4-0.8pt. ADTIN 36s/ARENRJ 39s/ADGREG 42s were up 0.4-0.6pt. Over
the weekend, Adani Ports’ board approved buyback of its USD bonds up to USD1bn over the next six financial
quarters. See comments below. VEDLN 29-33s were down 0.2-0.3pt. See our comments on 30 May’25. VLLPM
27-29s lowered 0.2-0.8pt.

In LGFVs, there were two way interests on USD names such as CQXHUC 7.5 27s/ZOUCAO 6.98 27s and CNH
names such as SDGAOC 6.9 27s/BXCAIJ 7 28s. In SOE perps, CHCOMU/AVIILC Perps were 0.1-0.2pt higher.

*%* Last Trading Day’s Top Movers

Top Performers Price Change Top Underperformers Price Change
NWDEVL 4 1/2 05/19/30 53.7 1.7 NWDEVL 6.15 PERP 26.0 -32.6
NWDEVL 3 3/4 01/14/31 52.0 1.4 NWDEVL 5 1/4 PERP 19.9 -17.7
NWDEVL 4.8 PERP 26.3 1.0 NWDEVL 4 1/8 PERP 18.9 -10.6
PERTIJ 4.7 07/30/49 79.4 0.9 NWDEVL 8 5/8 02/08/28 62.0 -6.1
NWDEVL 4 1/8 07/18/29 54.2 0.9 NWDEVL 6 1/4 PERP 22.1 -5.2

+* Marco News Recap & .37 5 = B

Macro — S&P (-0.01%), Dow (+0.13%) and Nasdaq (-0.32%) were mixed on last Friday. Trump said he will speak
to China's President Xi and hopefully work out their differences on trade and tariffs. UST vyield retreated on last
Friday, 2/5/10/30 yield at 3.89%/3.96%/4.41%/4.92%.
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» NWDEVL: A negative surprise

Coupon deferral at a sensitive time

NWD announced coupon deferral for 4 out of it 5 outstanding perps. The amount of coupon payment to be
deferred totaled USD77.2mn. The timing of the deferral is a surprise to us given the media reports on the
positive progresses of loan refinancing and target to close the refinancing soon. The next coupon payment for
NWDEVL 6 1/4 PERP will be on 7 Sep’25 with a coupon payment of USD40.6mn. In view of the latest
developments, the coupon payment of NWDEVL 6 1/4 PERP will likely be deferred.

The key is whether the deferral is surprise to banks

We have been arguing since the discussions of the loan refinancing that NWD will not be able to redeem its
perps before the completion of loan refinancing. However, we do not expect NWD to defer coupon payments
given the progress in loan refinancing as per media reports. Indeed, NWD faced the same window to defer
coupon payments in Dec’24 but chose to continue the coupon payments then. Additionally, NWD just
announced on 30 May’25 that it had achieved over 95% of its contract sales and NCD target. To us, the key
question is whether the coupon deferral will help convince banks to commit to loan refinancing through
conserving liquidity or the deferral is as much a negative surprise to NWD'’s relationship banks as to us. The
news flow on loan refinancing in the coming few weeks will offer more clarity.

Loan refinancing to be completed remains our base case

Nonetheless, we expect the loan refinancing to be completed given our belief that banks are incentivized to roll
over NWD'’s loan, partly helped by the lower HIBOR and progress in contract sales and NCD. 1M HIBOR
lowered from c4.6% beginning of the year to below 0.6% now. If the coupon deferral is a negative surprise to
NWD'’s relationship banks, the time table for competing loan refinancing could be subject to more uncertainties
and banks could be more demanding on terms of loan refinancing.


https://www.cmbi.com.hk/article/11463.html?lang=cn
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Coupon can be deferred, not skipped

The coupon of NWD'’s perps can be deferred but cannot be skipped as banks’ AT1s. We understand that there
is no limit as to the number of times coupon can be deferred. That said, the coupon deferred will be “interest
bearing”. Given the dividend stopper and “interest on interest”, we believe that resumption of stock dividend
payment and settling the deferred coupon are amongst the priorities of NWD and Cheng family although
completing the loan refinancing should be the top priority for the time being.

Will NWD conduct LME on bonds and perps?

We believe that completing the loan refinancing is NWD’s focus now. If the loan refinancing can be completed
as previously reported, NWD will have very limited amount of ST debts in 2025 and 2026. With sharply lower
HIBOR and better sales momentum, NWD’s liquidity and refinancing pressure should be notably relieved. The
big question remains whether banks are surprised by the coupon deferral and if so, how’s the progress of
refinancing will be affected. Given our base case of loan refinancing will be completed and next scheduled
maturity of USD bonds on Jan’27, we believe that NWD is under less pressure to conduct a holistic restructuring
on its USD bonds and perps in the near-term. If NWD can secure additional loans, such as the DB loan as
reported, NWD could draw down the loans to buy back or tender offer the higher coupon-paying and lower cash
price bonds and perps.

Significant downside priced in, focus on better risk-return profiles

NWDEVLs perps moved 3-31 pts lower after the coupon deferral with movements of dated bonds contained.
At current levels, we believe that NWDEVLs have priced in significant downside. For bonds with dated
maturities, we prefer NWDEVL 8 5/8 02/08/28 for its highest cash yield. For perps, we can no longer look at
these on a cash yield basis. That said, we believe that NWDEVL 5 1/4 PERP offer better risk-return profile
amongst the outstanding perps given the largest coupon step-up. NWDEVL 5 1/4 PERP should be in a higher
priority In case of any market repurchases and tender offers.

Table 1: Bond profiles of NWDEVLs

Security name ISIN Maturity/Next Amt Out  Ask price on Ask Ask Coupon Cash

y calldate  (USD mn) 29 May’25 Price  YTM/YTNC P yield

First Call on 7

NWDEVL 6 1/4 PERP  XS1960476387 o 1,300.0 281  23.9 1185.4%  6.25%  26.2%
NWDEVL 4.8 PERP XS2268392599 First CaS'Lg"zg 700.0 26.2 235 1980826.8% 48%  20.4%
NWDEVL 6.15 PERP Xs2435611327 "o Ca':woa”ré: 3453 60.3 297 408717.5%  6.15%  20.7%
NWDEVL 5 1/4 PERP  XS2132986741 3/22/2026 999.0 38.6 244 3000%  5.25%  21.5%
NWDEVL 4 3/4 01/23/27  XS1549621586 1/23/2027 458.4 751  77.0 222%  475%  6.2%
NWDEVL 5 7/8 06/16/27  XS2488074662 6/16/2027 172.0 732 74.0 225% 5875%  7.9%
NWDEVL 8 5/8 02/08/28  XS2873948702 2/8/2028 400.0 68.9  64.6 28.3%  8.625%  13.4%
NWDEVL 4 1/8 PERP  XS2348062899 3/10/2028 1,144.4 304 243 68.9%  4.125%  17.0%
NWDEVL 4 1/8 07/18/29  XS2028401086 7/18/2029 717.8 542 547 21.1%  4125%  7.5%
NWDEVL 4 1/2 05/19/30  XS2175969125 5/19/2030 4426 53.0  48.9 21.9% 45%  9.2%
NWDEVL 3 3/4 01/14/31  XS2282055081 1/14/2031 76.1 513 52.7 17.2%  375%  7.1%

Source: Bloomberg.

Click here for the full report.

» ADSEZ: To buy back USD bonds up to USD1bn via tender offer

Last Saturday, Adani Port’s board approved buyback of USD bonds up to USD1bn via tender offer over the
next six financial quarters. Adani Port has totaled USD3.25bn USD bonds outstanding. See Table 1. Among
ADSEZs, we expect Adani Port to prioritize the redemption of ADSEZ 4 07/30/27 and ADSEZ 4.2 08/04/27
which will be matured in Jul and Aug’27, respectively, totaled USD1.25bn. The longer-dated and higher-coupon
ADSEZ 5 08/02/41 could also be a candidate for tender offer in view of lower cash price at 79.0.


https://www.cmbi.com.hk/article/11471.html?lang=tc
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The tender offer will be partly funded by the 15-year NCD of INR50bn (cUSD584mn) raised by Adani Port last
week from the state-run Life Insurance Corp. of India (LIC). The interest rate is 7.75%. As discussed before,
impact of US indictments on Adani Group will likely be smaller than our original expectation considering Adani
Green'’s refinancing progress so far. That said, the unresolved US incitement could bring negative surprise to
the bonds of Adani complex. We continue to view valuations of the bonds of Adani complex unappealing, and

maintain neutral on the Adani complex.

Table 1: Bond profile of Adani complex

Security name ISIN (lf‘sng g:; Ask Price YTM Issue rating (M/S/F)
ADSEZ 4 07/30/27 US00652MAD48 500 96.7 5.7% Baa3/BBB-/BBB-
ADSEZ 4.2 08/04/27 US00652MAG78 750 96.8 5.8% Baa3/BBB-/BBB-
ADSEZ 4 3/8 07/03/29 US00652MAE21 750 93.7 6.1% Baa3/BBB-/BBB-
ADSEZ 3.1 02/02/31 US00652MAH51 500 84.6 6.4% Baa3/BBB-/BBB-
ADSEZ 3.828 02/02/32 US00652MAK80 300 85.6 6.5% Baa3/BBB-/BBB-
ADSEZ 5 08/02/41 US00652MAJ18 450 79.0 7.2% Baa3/BBB-/BBB-
ADANEM 3.949 02/12/30 US00654GAA13 880 88.9 6.8% Baa3/BBB-/BBB-
ADANEM 3.867 07/22/31 US00654GAB95 300 84.9 6.9% Baa3/-/BBB-
ADGREG 6.7 03/12/42 US00654AAC09 408 90.3 8.0% Ba1/-/BBB-
ADTIN 4 08/03/26 US00652XAA63 500 98.3 5.5% Baa3/-/BBB-
ADTIN 4 1/4 05/21/36 US00652XAB47 363 84.8 7.0% Baa3/-/BBB-
ARENRJ 4 5/8 10/15/39 US00654CAA09 308 80.8 7.6% Ba1/BB+/BBB-

Source: Bloomberg.

» China Economy: Mild improvement after US-China tariff truce

China’s manufacturing PMI shrank at a slower pace in May with production and new orders rebounding after
US-China tariff truce. The effects of front-loading and export rerouting underpinned China’s manufacturing
resilience. The confidence shock to consumers appeared to be limited, with the service PMI remaining above
50 and durable sales continuing to expand amid the trade-in program. However, deflationary pressure
intensified as commaodity prices slid following the tariff shock. Private business capex was weak as enterprises
tried to keep inventory as low as possible amid increasing uncertainty. Looking forward, China might launch
additional fiscal stimulus to boost consumption and reduce excess capacity to rebalance its economy if the
country could reach a trade deal with the US. We expect an additional 10bps LPR cut in 2H25. In the short
term, USD/RMB rates might fluctuate within 7.20-7.25 before a moderate decline to 7.12-7.17 if a trade deal is
reached. There may also be two-way fluctuations in Chinese equities when the two largest economies hold
trade talks, with a new rally potentially occurring after the two countries reach a deal.

Manufacturing PMI narrowed its contraction after the tariff truce. Manufacturing PMI rebounded to 49.5%
in May from 49% in Apr, in line with market expectations. The rebound was primarily driven by production, rising
from 49.8% to 50.7% in May, as the tariff truce lifted export and import orders to 47.5% and 47.1%, from 44.7%
and 43.4%. Deflation pressure continued to intensify as raw material purchase price and ex-factory price index
both contracted further to 46.9% and 44.7% in May, as we might see another negative MoM growth of PPI.
Employment and corporates procurement both moderately recovered but remained in contraction. Breaking
down by sector, agricultural product processing, specialized equipment, and transportation equip saw strong
resilience in both new orders and production, while textiles, rubber & plastic products, ferrous and non-ferrous
metal smelting and processing saw notable declines.

Service PMI maintained expansion. Service PMI edged up to 50.2% in May from 50.1%, with new order index
rising to 46.6% from 45.9%, while the employment index edged down. Price index of input and final sale both
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rebounded but remained in contraction. Breaking down by sector, activities in rail & air transportation, postal,
telecom, broadcasting & TV and information technology services remained in high prosperity; while capital
market and real estate services contracted. Construction PMI dipped to 51% in May from 51.9%, as business
activity expectations fell to 52.4% from 53.8%.

China’s policy dynamics depend on both economic condition and the outcome of Sino-US trade talks.
The resilient performance of consumer demand and uncertainty in Sino-US trade talks lowers China’s urgency
for additional fiscal expansion and consumption stimulus. Recently, Trump has accused China of breaching
tariff agreements, casting a shadow over ongoing negotiations. While this may be a tactical move to accelerate
talks, the slow progress in US’s parallel discussions with Europe and Japan suggests that China-US
negotiations will likely prove even more complex and protracted. Looking forward, China might launch additional
fiscal stimulus to boost consumption and reduce excess capacity to rebalance its economy if the country could
reach a trade deal with the US. In the short term, USD/RMB rates might fluctuate within 7.20-7.25 before a
moderate decline to 7.12-7.17 if a trade deal is reached. There may also be two-way fluctuations in Chinese
equities when the two largest economies hold trade talks, with a new rally potentially occurring after the two
countries reach a deal.

Click here for the full report.

» Offshore Asia New Issues (Priced)

. . Issue Rating
Issuer/Guarantor Size (USD mn) Tenor Coupon Priced (MISIF)
No Offshore Asia New Issues Priced Today
» Offshore Asia New Issues (Pipeline)
Issuer/Guarantor Currency Size (USD mn) Tenor Pricing Iss(uMe/SR/zla:t)lng

No Offshore Asia New Issues Pipeline Today

» News and market color

e Macau gaming revenue for May’25 rises 5% yoy to MOP21.2bn (cUSD2.6bn) to post-pandemic high
buoyed by Labor Day break

e [ADTIN] Adani Energy Solutions to raise INR43bn (cUSD502mn) in shares through QIP; wins
USD194.3mn transmission project in western India

o [ANTOIL] Anton Oilfield gets Hong Kong bourse approval to spin off unit ahead of China listing
o [BNKEA] Bank of East Asia completes full redemption of USD600mn BNKEA 4 05/29/30

e [CHJMAQ] Fitch affirmed China Jinmao’s BBB- rating; outlook negative

e [CNSHAN] Fitch upgraded Shandong Hi-Speed Holdings’ rating to A- from BBB+; outlook stable

e [COGARD] Country Garden restructuring hits snag as bondholders oppose deal with banks


https://www.cmbi.com.hk/article/11468.html?lang=en
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o [FTHDGR] Fantasia further delays closing of offshore debt revamp to 16 Jun’25
e [FWDGHD] FWD Group seeks to list shares in Hong Kong in Jul’25 after hiring more advisors

e [GEELY] S&P revised Zhejiang Geely Holding outlooks to negative from stable on Volvo's profitability
strains, affirmed BBB- rating

e [NWDEVL] Media reported lenders with over 80% of loans confirm commitments for NWD refi/credit-
enhancement deal

e [VEDLN] Vedanta Resources to meet fixed income investors in Hong Kong and Singapore this week
o [VNKRLE] China Vanke delays dispatch of circular on loan guarantee to on or before 9 Jun’25
¢ [WOORIB] Woori Bank plans to sell 20% stake in Lotte Card alongside MBK's exit

Fixed Income Department

Tel: 852 3657 6235/ 852 3900 0801
fis@cmbi.com.hk

Author Certification
CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in
preceding 12 months

The author who is primary responsible for the content of this research report, in whole or in part, certifies that with
respect to the securities or issuer that the author covered in this report: (1) all of the views expressed accurately
reflect his or her personal views about the subject securities or issuer; and (2) no part of his or her compensation
was, is, or will be, directly or indirectly, related to the specific views expressed by that author in this report.

Besides, the author confirms that neither the author nor his/her associates (as defined in the code of conduct issued
by The Hong Kong Securities and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this
research report within 30 calendar days prior to the date of issue of this report; (2) will deal in or trade in the stock(s)
covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of
the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed
companies covered in this report.

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable
for the purposes of all investors. CMBIGM does not provide individually tailored investment advice. This report has
been prepared without regard to the individual investment objectives, financial position or special requirements. Past
performance has no indication of future performance, and actual events may differ materially from that which is
contained in the report. The value of, and returns from, any investments are uncertain and are not guaranteed and
may fluctuate as a result of their dependence on the performance of underlying assets or other variable market
factors. CMBIGM recommends that investors should independently evaluate particular investments and strategies,
and encourages investors to consult with a professional financial advisor in order to make their own investment
decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of
supplying information to the clients of CMBIGM and/or its affiliate(s) to whom it is distributed. This report is not and
should not be construed as an offer or solicitation to buy or sell any security or any interest in securities or enter into
any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or
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employees shall be liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in
relying on the information contained in this report. Anyone making use of the information contained in this report does
so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information
believed to be publicly available and reliable. CMBIGM has exerted every effort in its capacity to ensure, but not to
guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides the information, advices and
forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may
issue other publications having information and/ or conclusions different from this report. These publications reflect
different assumption, point-of-view and analytical methods when compiling. CMBIGM may make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies
referred to in this report for itself and/or on behalf of its clients from time to time. Investors should assume that
CMBIGM does or seeks to have investment banking or other business relationships with the companies in this report.
As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity
of this report and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended
recipients only and this publication, may not be reproduced, reprinted, sold, redistributed or published in whole or in
part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

Disclaimer:

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 (as amended from time to time)(“The Order”) or (Il) are persons falling within
Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, etc.,) of the Order, and may not
be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. The research analyst who
is primary responsible for the content of this research report is not registered or qualified as a research analyst with
the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under
FINRA Rules intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon
the reliability of the research report. This report is intended for distribution in the United States solely to "major US
institutional investors", as defined in Rule 15a-6under the US, Securities Exchange Act of 1934, as amended, and
may not be furnished to any other person in the United States. Each major US institutional investor that receives a
copy of this report by its acceptance hereof represents and agrees that it shall not distribute or provide this report to
any other person. Any U.S. recipient of this report wishing to effect any transaction to buy or sell securities based on
the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No.
201731928D), an Exempt Financial Adviser as defined in the Financial Advisers Act (Cap. 110) of Singapore and
regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor,
Expert Investor or an Institutional Investor, as defined in the Securities and Futures Act (Cap. 289) of Singapore,
CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the
report.



