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Xpeng Inc. (XPEV US/9868 HK)

. XPEV US 9868 HK
New models, robots, robotaxi as key catalysts

BUY BUY

Maintain BUY. Xpeng’s 1Q26 results were largely in line with our estimates. Maintain  Maintain
We expect sales volume to double HoH in 2H26E, driven by the GX and three
upcoming new models. We also see robotaxi pilot operation in 3Q26 and TP US$21.00 HK$82.00
humanoid robot mass production by the end of 2026 as positive catalysts. Prior TP US$24.00 HK$94.00
B 1Q26 earnings largely in line. Xpeng's 1Q26 revenue fell 18% YoY amid Up/Downside  27.7% 23.6%

a 33% YoY decline in sales volume, or 2% higher than our prior forecast. Current Price  US$16.5  HK$66.4

GPM in 1Q26 narrowed by 0.7ppts QoQ to 20.6%, or 0.9ppts higher than China Auto

our projection. That, along with slightly higher-than-expected R&D Ji SHI, CFA

expenses, led to an in-line operating loss. Net loss in 1Q26 was RMB1.8bn, (852) 3761 8728

about RMB250mn worse than our forecast, largely due to higher-than- shiji@cmbi.com.hk

expected interest expenses. . Wenjing DOU, CFA
B New models, exports to fuel sales volume recovery in 2H26E. Order (852) 6939 4751

backlog for the new GX has exceeded our prior expectation. Management douwenjing@cmbi.com.hk

indicated that more than 80% of first-batch orders commanded were priced
above RMB350,000, which could enhance Xpeng's overall brand image
and vehicle GPM, in our view. We expect Xpeng’'s FY26E sales volume to
rise 16% YoY to 0.5mn units, implying a doubling HoH in 2H26E, mainly

Austin Liang

(852) 3900 0856
austinliang@cmbi.com.hk
12-mth Price Performance

driven by two brand-new Mona SUVs and exports. These catalysts, wuss) XPEV US
coupled with the launch of an economy robotaxi vehicle next year, could gg.g ; MSCI China (Rebased)
lift total sales volume by 40% YoY to 0.7mn units in FY27E. 260 |

B Humanoid robot, robotaxi as emerging catalysts. Xpeng’s humanoid e

robot, Iron, is on track for mass production by the end of 2026, which could 200

be initially deployed across its showrooms. We have integrated robotic 180 1

revenue streams from FY27E, assuming sales volume of 10,000 units and May25  Aug25  Nov25  Feb2s  May26
revenue of RMB2.5bn. Xpeng targets a 3Q26 launch for its pilot robotaxi (HKS) 9868 HK

operations in Guangzhou. While we view robotaxis as a longer-term 110 MJC! China (Rebased)
revenue contributor after FY28E, near-term operational milestones could 133 |

serve as a catalyst for stock valuation. 80 1

70

B Valuation/Key risks. We expect net loss to narrow significantly in 2Q26E, o0 |

as management expects a flat sequential GPM and a 60-70% QoQ surge
in sales volume. We expect Xpeng to turn net profitable in 2H26 driven by
greater economies of scale. We maintain our BUY rating and switch from S;:;‘;i E"ec:fsc'f;mance

a P/S-based valuation to sum-of-the-parts (SOTP) to better capture PEV DS YT
Xpeng’'s growing visibility in robotics. Our new target prices of

X < Abs. Rel. Abs. Rel.
US$21/HK$82 reflect a 1.0x FY27E P/S on its auto business and 10x 1-mth  1.9%  4.7% 7.7%  47%

50
May-25 Aug-25 Nov-25 Feb26  May-26

FY27E P/S on the robotics segment. Key risks include lower sales/GPM 3-mth -6.3% 09%  -2.9% 0.9%
than we expect, slower monetization for robots and robotaxis, as well as a S geon 1o9% 0% %
sector de-rating. Stock Data
Earnings Summary - XPEV US (LC) XPEVUS 9868 HK
MKt Cap (mn) 15746.39 127024.05
(YE 31 Dec) FY24A FY25A FY26E FY27E FY28E Avg 3 mths to (mn) 6022  1112.76
Revenue (RMB mn) 40,866 76,720 88,004 114,101 126,106 gx [‘(‘)%:‘ fjgz ;2892
YoY growth (%) 332 87.7 15.9 28.3 10.5|  Issued Shares (mn)  1914.454 1914.4545
Gross margin (%) 14.3 18.9 19.5 18.3 18.5| Source: FactSet
Operating profit (RMB mn) (6,658.1) (2,771.4) (2,592.4) (42.5) 1,342.7
Net profit (RMB mn) (5,790.3)  (1,139.5)  (1,212.8) 1,541.3 3,238.7
YoY growth (%) na na na na 110.1
EPS (Reported) (RMB cents) (306.14) (59.85) (63.29) 79.71 166.12
PIS (x) 2.6 1.4 1.2 0.9 0.8
P/E (x) ns ns ns 70.0 33.6

Source: Company data, Bloomberg, CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
MORE REPORTS FROM BLOOMBERG: RESP CMBR <GO> OR http://www.cmbi.com.hk
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Figure 1: Quarterly results

RMB mn 1Q25 2Q25 3Q25 4Q25 1Q26 YoY QoQ
Sales volume (units) 94,008 103,181 116,007 116,249 62,682 -33.3% -46.1%
ASP (RMB) 168,184 177,110 175,687 191,432 207,935 23.6% 8.6%
Revenue 15,811 18,274 20,381 22,254 13,034 -17.6% -41.4%
Gross profit 2,460 3,167 4,104 4,742 2,683 9.1% -43.4%
R&D expenses (1,981) (2,206) (2,429) (2,874) (2,907) 46.8% 1.1%
SG&A expenses (1,946) (2,167) (2,493) (2,792) (1,883) -3.2% -32.5%
Operating profit (1,041) (935) (751) (44) (1,874) N/A N/A
Net profit (664) (478) (381) 383 (1,784) N/A N/A
Gross margin 15.6% 17.3% 20.1% 21.3% 20.6% 5.0 ppts -0.7 ppts
Operating margin -6.6% -5.1% -3.7% -0.2% -14.4% -7.8 ppts -14.2 ppts
Net margin -4.2% -2.6% -1.9% 1.7% -13.7% -9.5 ppts -15.4 ppts

Source: Company data, CMBIGM

Figure 2: Earnings revision

NE (e][] Diff (%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 88,904 114,101 126,106 94,370 112,448 N/A -5.8% 1.5% N/A
Gross profit 17,358 20,857 23,343 17,472 19,723 N/A -0.7% 5.8% N/A
Operating profit (2,592) (43) 1,343 (1,268) (427) N/A N/A N/A N/A
Net profit (1,213) 1,541 3,239 507 5,710 N/A N/A -73.0% N/A
Gross margin 19.5% 18.3% 18.5% 18.5% 17.5% N/A 1.0 ppts 0.7 ppts N/A
Operating margin -2.9% 0.0% 1.1% -1.3% -0.4% N/A -1.6 ppts 0.3 ppts N/A
Net margin -1.4% 1.4% 2.6% 0.5% 5.1% N/A -1.9ppts  -3.7 ppts N/A

Source: CMBIGM estimates

Figure 3. CMBI estimates vs consensus

CMBIGM Consensus Diff (%)
RMB mn FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E
Revenue 88,904 114,101 126,106 95,741 120,211 136,804 -7.1% -5.1% -7.8%
Gross profit 17,358 20,857 23,343 18,136 23,288 27,128 -4.3% -10.4% -14.0%
Operating profit (2,592) (43) 1,343 (1,788) 1,245 4,066 N/A N/A -67.0%
Net profit (1,213) 1,541 3,239 (302) 2,470 4,965 N/A -37.6% -34.8%
Gross margin 19.5% 18.3% 18.5% 18.9% 19.4% 19.8% 0.6 ppts -1.1ppts -1.3 ppts
Operating margin -2.9% 0.0% 1.1% -1.9% 1.0% 3.0% -1.0 ppts -1.1ppts -1.9 ppts
Net margin -1.4% 1.4% 2.6% -0.3% 2.1% 3.6% -1.0 ppts -0.7 ppts  -1.1 ppts

Source: Bloomberg, CMBIGM estimates

Figure 4: SOTP valuation

Target P/S Target Market Cap  ADR Target Price H-Share Target
Multiple (RMB mn) (US$) Price (HK$)
Auto revenue 111,601 1.0x 111,601 17 66
Robot revenue 2,500 10.0x 25,000 4 16
SOTP 136,601 21 82

Source: CMBIGM estimates

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 2
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Financial Summary

INCOME STATEMENT 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Revenue 30,676 40,866 76,720 88,904 114,101 126,106
Cost of goods sold (30,225) (35,021) (62,247) (71,547) (93,244) (102,763)
Gross profit 451 5,846 14,473 17,358 20,857 23,343
Operating expenses (11,341) (12,504) (17,244) (19,950) (20,900) (22,000)
SG&A expense (6,559) (6,871) (9,398) (9,450) (10,400) (11,000)
R&D expense (5,277) (6,457) (9,490) (12,000) (12,500) (12,000)
Others 495 823 1,644 1,500 2,000 1,000
Operating profit (10,889) (6,658) (2,771) (2,592) (43) 1,343
Gain/loss on financial assets at FVTPL (635) (262) 501 410 500 500
Other gains/(losses) 139 59 331 200 300 500
EBITDA (7,963) (2,943) 2,242 2,756 5,973 8,044
Depreciation 1,646 1,572 1,805 2,274 2,709 3,171
Depreciation of ROU assets 182 413 540 576 586 596
Other amortisation 279 588 643 631 653 675
EBIT (10,070) (5,516) (746) (724) 2,026 3,602
Interest income 1,260 1,375 1,163 1,198 1,188 1,159
Interest expense (269) (344) (380) (488) (485) (363)
Pre-tax profit (10,339) (5,860) (1,126) (1,213) 1,541 3,239
Income tax (37) 70 (14) 0 0 0
After tax profit (10,376) (5,790) (1,139) (1,213) 1,541 3,239
Others 0 0 0 0 0 0
Net profit (10,376) (5,790) (1,139) (1,213) 1,541 3,239
BALANCE SHEET 2023A 2024A 2025A 2026E 2027E 2028E
YE 31 Dec (RMB mn)

Current assets 54,522 49,736 63,254 71,515 75,909 80,094
Cash & equivalents 21,127 18,586 17,330 19,939 17,936 17,933
Restricted cash 3,175 3,153 6,071 4,000 6,000 6,000
Account receivables 2,716 2,450 1,997 3,654 4,689 5,182
Inventories 5,526 5,563 10,381 11,369 14,306 15,766
ST bank deposits 16,812 13,495 15,306 20,000 18,000 19,000
Financial assets at FVTPL 781 751 3,217 3,227 3,237 3,247
Other current assets 4,384 5,738 8,952 9,326 11,741 12,965
Non-current assets 29,641 32,970 39,909 40,489 44,403 48,022
PP&E 10,954 11,522 13,527 14,194 15,414 16,160
Right-of-use assets 1,456 1,262 3,731 3,255 2,770 2,274
Investment in JVs & assos 2,085 1,963 2,523 3,083 3,663 4,263
Intangibles 4,949 4,610 4,253 3,835 3,397 2,941
Other non-current assets 10,197 13,613 15,874 16,123 19,159 22,384
Total assets 84,163 82,706 103,163 112,004 120,311 128,115
Current liabilities 36,112 39,865 58,113 67,104 72,157 75,259
Short-term borrowings 3,889 4,609 4,282 13,295 7,149 3,543
Account payables 22,210 23,080 37,163 37,244 45,983 50,678
Tax payable 6 15 45 50 50 50
Other current liabilities 9,640 11,836 16,177 15,701 18,266 20,368
Lease liabilities 366 324 446 815 710 620
Non-current liabilities 11,722 11,566 14,681 15,234 16,437 17,391
Long-term borrowings 5,651 5,665 6,589 7,089 7,589 8,089
Deferred income 669 823 1,206 1,748 2,279 2,865
Other non-current liabilities 5,403 5,079 6,886 6,397 6,570 6,437
Total liabilities 47,834 51,431 72,794 82,338 88,594 92,650
Share capital 0 0 0 0 0 0
Capital surplus 70,258 70,767 71,374 71,874 72,374 72,874
Retained earnings (33,930) (39,492) (41,005) (42,208) (40,657) (37,408)
Other reserves 0 0 0 0 0 0
Total shareholders equity 36,329 31,275 30,369 29,666 31,717 35,466
Total equity and liabilities 84,163 82,706 103,163 112,004 120,311 128,115

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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YE 31 Dec (RMB mn)

Operating

Profit before taxation (10,339) (5,860) (1,126)
Depreciation & amortization 2,107 2,573 2,988
Change in working capital 7,352 (443) 5,896
Others 1,836 1,718 501
Net cash from operations 956 (2,012) 8,259
Investing

Capital expenditure (2,312) (2,428) (3,347)
Acquisition of subsidiaries/ investments (699) (144) (103)
Net i -

invegtrr?q(gigs from disposal of short-term 2837 1128 (4,027)
Others 805 189 143
Net cash from investing 631 (1,255) (7,334)
Financing

Net borrowings 3,110 1,229 577
Proceeds from share issues 5,020 0 0
Others (114) (559) (62)
Net cash from financing 8,015 669 515
Net change in cash

Cash at the beginning of the year 14,714 24,302 21,740
Exchange difference (15) 36 223
Cash at the end of the year 24,302 21,740 23,401
GROWTH 2023A 2024A 2025A
YE 31 Dec

Revenue 14.2% 33.2% 87.7%
Gross profit (85.4%) 1,195.7% 147.6%
EBITDA na na na
EBIT na na na
Net profit na na na
PROFITABILITY AOPACTN 2024A 2025A
YE 31 Dec

Gross profit margin 1.5% 14.3% 18.9%
Operating margin (35.5%) (16.3%) (3.6%)
EBITDA margin (26.0%) (7.2%) 2.9%
Return on equity (ROE) (28.3%) (17.1%) (3.7%)
GEARING/LIQUIDITY/ACTIVITIES AOPACTN 2024A 2025A
YE 31 Dec

Current ratio (x) 15 1.2 1.1
Receivable turnover days 32.3 21.9 9.5
Inventory turnover days 66.7 58.0 60.9
Payable turnover days 268.2 240.6 217.9
VALUATION 2023A 2024A PAOASYAN
YE 31 Dec

P/E ns ns ns
P/E (diluted) ns ns ns
P/B 2.7 3.4 35
P/CFPS 101.6 ns 12.9
Div yield (%) 0.0 0.0 0.0

(1,213)
3,481
(3,247)
(463)
(1,441)

(3,500)
0

(3.962)

1,198
(6,264)

8,675

(432)
8,243

23,401
0
23,939

2026E

15.9%
19.9%
22.9%
na
na

2026E

19.5%
(2.9%)

3.1%
(4.0%)

2026E

11
15.0
58.0

190.0

2026E

ns
ns
3.6
ns
0.0

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

1,541
3,947
2,928
(398)
8,019

(4,500)
0

1,000

1,188
(2,312)

(5,646)
0

(64)
(5,711)

23,939
0
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2027E

28.3%
20.2%
116.7%
na

na

2027E

18.3%
(0.0%)
5.2%
5.0%

2027E

1.1
15.0
56.0

180.0

2027E

70.0
70.0
3.4
135
0.0

3,239
4,442
2,128
(297)
9,511

(4,500)
0

(3,000)

1,159
(6,341)

(3,106)
0

(67)
(3.173)

23,936
0
23,933

2028E

10.5%
11.9%
34.7%
77.8%
110.1%

2028E

18.5%
1.1%
6.4%
9.6%

2028E

11
15.0
56.0

180.0

2028E

33.6
33.6
31
11.4
0.0

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
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For recipients of this document in the United States
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and the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified
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1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.
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